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In 2018, The Berkeley 

Street Storefront  

gave away 200+ BOOKS  
per day and had  
41,000+ VISITORS

The Readers to Leaders 

program provided PAID 
INTERNSHIPS to local 

high school students  

totaling 550 HOURS

50+  
VOLUNTEERS 
giving  
5,500 HOURS

4 COMMUNITY 
PARTNERS help-

ing us distribute 

almost 32,000 
BOOKS to their 

neighbourhood 

families

Hosted  

540 TRIPS 
FOR 11,800 
STUDENTS 

through the 

School Trips 

with Story      

Time program

100+  
SPECIAL BOOK 
REQUESTS  

and events  

supported with 

30,500 BOOKS 
BEING  
DISTRIBUTED

5,000+ 
BOOKS 
given to 
newcomers 
to Toronto

24 PARTNERSHIPS  
with health clinics  

and EarlyON centres,  

distributing 5,200 BOOKS 

as part of Early Literacy 

Outreach programs

Over 66,000 BOOKS 
were distributed  
to satellite locations  
and community  
partners through the 
Books Across the  
City program
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To some, that might sound like 

an over-statement. But here at 

The Children’s Book Bank, it  

IS a truth made manifest daily.  

It all starts at our warm and 

welcoming storefront on 

Berkeley Street, with caregivers 

and parents reading to 

delighted infants and toddlers. 

Then it moves on to groups of 

school children excitedly 

choosing their —own—books, 

and continues with young teens 

dropping in after school or on 

Saturdays to browse the shelves 

and take the book home that 

may, indeed, spark or feed what 

will become a lifelong interest 

and passion. Next we take our 

books, and our vision of literacy 

and self-esteem out to the wider 

city, working with our numerous 

community partners in all 

corners of the GTA. The same 

cycle repeats; children, who 

might not have the chance to 

choose and own their favorite 

books, can now build a personal 

library at home.

Here is another claim:  Try 

naming a single dimension  

of personal growth and 

advancement that doesn’t 

depend on learning to read. 

Strong literacy skills underpin so 

many positive economic, health, 

social, and educational 

outcomes, especially for those 

from under-served backgrounds. 

And while there are many who 

still believe that literacy can be 

developed without books or 

reading for pleasure, the 

evidence is now clear about the 

value of physical books, and the 

crucial role reading fiction plays 

in creating functioning  civil 

societies. Given the chance to 

learn about the lives of others 

through reading engenders 

radical empathy. Values of 

tolerance, diversity and inclusion 

naturally follow. 

I am pleased to report that  

2018 was another strong year 

for The Children’s Book Bank. 

Our storefront continues to be  

a hub of literacy activity in the 

Regent Park/St. James Town 

neighbourhood, both through 

daytime activities such as  

the Story-time for Students 

program and, most especially, 

during those many off-school 

hours – afternoons, on 

weekends, and holidays.  

I am especially proud of the 

gains made linking with more 

and more community 

organizations across the GTA. 

Through these partnerships, our 

message is carried to children 

and families, not only in the city 

centre but those living in 

vulnerable neighbourhoods in 

Scarborough, Etobicoke, and 

North York. Wherever the Book 

Bank operates, our teams of 

dedicated volunteers work 

joyfully to assist and support 

our many programs. 

Finally, The Children’s Book 

Bank continues to play an 

important role in Toronto’s 

circular economy, offering a 

model for a future which must 

focus on re-use, not simply on 

recycling. We are just now in the 

process of joining forces with 

other interested literacy 

organizations across Canada to 

expand this simple but highly 

effective method. The curation 

of high quality gently used 

books can address social and 

economic inequalities and 

spread the joy of reading. 

Thanks to our many donors  

for their support – we truly 

couldn’t succeed without you. 

Does the act of  
choosing a special 
book to take home  
to keep help shape  
a child’s destiny?
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JUNE  Shout Sister Choir hosted their year-end concert and celebration and raised close to $2,000 for 
The Children’s Book Bank.

JANUARY 2018 kicked off with a visit and book donation from  
Canada’s Minister of Foreign Affairs, Chrystia Freeland. 

FEBRUARY Our first Harry Potter Night was a huge success. We hosted classes in Divinations,  
the History of Magic, and Transfiguration to a packed storefront!  

The ‘A GOOD IMPROV SHOW’ fundraiser was sold out and  raised over $2,000 for the Book Bank.

MAY The Children’s Book Bank turned 10 years old on May 5. The storefront was full of book lovers of  
all ages, enjoying party activities and delicious cake. 

More than 200 people toured the Book Bank during our first Doors Open Toronto. There were displays  
about the building’s history, its original distinguished residents and children’s classic literature from the 
 late 19th and early 20th centuries. All of our new visitors were excited to be introduced to The Children’s 
Book Bank and learn about what we do here every day. 

MARCH Our March Break activity line-up included stories and music, drawing and collage  
as well as a visit from our friends at Puppetmongers.

APRIL It was Poetry Month at the Book Bank which included workshops on rap and  
multi-language poetry. Our first Poetry Anthology of work by our kids was published and  
William Shakespeare entertained visitors at our month-end party.
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JULY Regular 
delivery of books 
began to newcomer 
families living 
in temporary 
residences at 
colleges and hotels. 

The Summer 
Reading Program 
kicked off with a 
record number of 
participants who 
were all eager to 
share their reading 
reports and climb 
our scoreboards.

A big night of 
giving away books 
at Regent Park  
Film Festival’s 
Under the Stars 
movie night in  
the park.

SEPTEMBER  It was a busy 
weekend at the Cabbagetown 
Festival! Our 2nd annual Adult 
Book Sale raised close to  
$3,500 for our programs. 

Our Tuesday evenings until  
7 program begins so that 
families who work later can  
still drop in during the week.

Our annual Author Event 
hosted award-winning writer 
Emma Donoghue. It was a 
wonderful evening filled with 
wine, delicious food and great 
conversation about books. 

We changed it up at THE  
WORD ON THE STREET in  
2018 with our ‘Book Bank  
on the Street’ – a miniature 
version of our storefront 
location. Shelves with a 
wonderful selection of books 
were set up for families to 
browse and a reading corner  
was made comfy and cool  
for taking a break with a  
favourite book. Nearly 1,000  
free books were taken home  
by eager readers. 

 

OCTOBER  
It was our first 
ever Halloween 
party – on 
Halloween night!

DECEMBER  
Happy 
Holidays!   

AUGUST   
We hosted a 
booth at the  
3rd annual Can. 
You. Read Festival 
and received  
over 1,000 books 
from the festival 
to give away  
to our partners 
and visitors.

Hundreds of 
books were 
provided to 
Toronto Council 
Fire Native 
Cultural Centre 
for their Youth 
Pow Wow.

NOVEMBER  
Our holiday 
fundraising 
efforts get 
underway!  
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As well as a special thank you to our Monthly Donors

Thank you to our Foundations and Corporate Sponsors
The Slaight Family Foundation

The Bank of Montreal Foundation

TD Bank Group

The Betty Averbach Foundation

The Peter Gilgan Foundation

Alistair and Jennifer Murray  
 Foundation

Andy Chisholm and  
 Laurie Thomson Fund

Ellis Don Corporation

Carol McPherson & Gerry Egan  
 Children’s Foundation

Anonymous

The Toronto Foundation

RBC Foundation

RBC Volunteer Program

Barrett Family Foundation

The Hylcan Foundation

Chawkers Foundation 

Cadillac Fairview Corporation

The McLean Foundation

The Newall Family Foundation Trust

CIBC

The Bank of Nova Scotia

The Hembury Group

John and Marion Taylor Foundation

Lassonde Family Foundation

F.K. Morrow Foundation/ 
 Sisters of St. Joseph

The Scott Griffin Foundation

Mariano Elia Foundation

The Benjamin Foundation

The Lewis Cohen Family  
 Foundation

A Good Improv Show

McDonald Griffin Charitable 
Foundation

Tides Canada Foundation –  
 Beth Haddon 

Benevity Fund 

Ontario Teachers Insurance Plan

Fortius Research

Caldwell Securities Ltd.

Shout Sister Choir

Martin Merry & Reid Limited

Jimmy Prime, Inc

Sputnik Design Partners Inc.

Enterprise Car Share

Artscape

Harper Collins Canada

NOW magazine

Butterfield Family Foundation

The Michael Young Family Fund

Lee and Patrick Howe  
 Family Foundation

Thank you to our stand-out Individual Donors
Geoff Smith

Nancy MacKellar

Catherine and Peter Clark

Nadine Bruce

Duncan & Claudia Wood

Jane Taylor

Anne Russell

Sally Peterson

Edith Friskney

Michael Gibbens

David & Debby Beatty

Kim Beatty

Diane Blake

Yann Martel and Alice Kuipers

David Walsh

Anonymous
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THE CHILDREN’S BOOK BANK 
AND LITERACY FOUNDATION
Financial Statements December 31, 2018
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Pennylegion|Chung LLP
C   H   A   R   T   E   R   E   D        P   R   O   F   E   S   S   I   O   N   A   L        A   C    C   O   U   N   T   A   N   T   S

INDEPENDENT AUDITOR'S REPORT

To the Members of The Children's Book Bank and Literacy Foundation,

Opinion
We have audited the financial statements of The Children's Book Bank and Literacy Foundation (the
organization), which comprise the statement of financial position as at December 31, 2018, and the
statements of operations and changes in net assets and cash flows for the year then ended, and notes to
the financial statements, including a summary of significant accounting policies.

In our opinion, except for the effects of the matter described in the Basis of Qualified Opinion section of
our report, the accompanying financial statements present fairly, in all material respects, the financial
position of The Children's Book Bank and Literacy Foundation as at December 31, 2018 and results of its
operations and its cash flows for the year then ended in accordance with Canadian accounting standards
for not-for-profit organizations.

Basis for Qualified Opinion
In common with many not-for-profit organizations, the organization derives revenue from donation and
fundraising revenue, the completeness of which is not susceptible of satisfactory audit verification.
Accordingly, verification of this revenue was limited to the amounts recorded in the records of the
organization, and we were not able to determine whether any adjustments might be necessary to donation
and fundraising revenue, excess of revenue over expenses for the year, assets and net assets.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the organization in accordance
with the ethical requirements that are relevant to our audit of the financial statements in Canada, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements
Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the organization's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the organization or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the organization's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

550 Queen Street East, Suite 330  Toronto  Canada  M5A 1V2  Telephone 416/323-1335  Facsimile 416/323-0724
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INDEPENDENT AUDITOR'S REPORT (continued)

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit

evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not

detecting a material misstatement resulting from fraud is higher than for one resulting from error, as

fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of

internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of the organization's internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.

 Conclude on the appropriateness of management's use of the going concern basis of accounting

and, based on the audit evidence obtained, whether a material uncertainty exists related to events

or conditions that may cast significant doubt on the organization's ability to continue as a going

concern. If we conclude that a material uncertainty exists, we are required to draw your attention in

our auditor's report to the related disclosures in the financial statements or, if such disclosures are

inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to

the date of our auditor's report. However, future events or conditions may cause the organization to

cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and events

in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Chartered Professional Accountants
Licensed Public Accountants

March 29, 2019
Toronto, Ontario

Pennylegion|Chung LLP
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THE CHILDREN'S BOOK BANK AND LITERACY FOUNDATION

STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2018
2018 2017

ASSETS

Current assets
Cash $ 177,162 $ 172,336
Guaranteed investment certificates (note 3) 110,000 100,000
Amounts receivable 5,000 1,538
HST rebate recoverable 5,649 6,108
Prepaid expenses 4,356 3,781

$ 302,167 $ 283,763

LIABILITIES AND NET ASSETS

Current liabilities
Accounts payable and accrued liabilities $ 1,268 $ 2,843
Deferred contributions (note 4) 1,000 9,500

2,268 12,343

Net assets
Unrestricted 299,899 271,420

$ 302,167 $ 283,763

Approved on behalf of the Board:

________________________________, Director

________________________________, Director

see accompanying notes

Page 1
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THE CHILDREN'S BOOK BANK AND LITERACY FOUNDATION

STATEMENT OF OPERATIONS AND CHANGES IN NET ASSETS

FOR THE YEAR ENDED DECEMBER 31, 2018
2018 2017

REVENUE
Contributions
Foundations $ 138,197 $ 167,044
Individual 122,213 132,338
Corporate 69,764 61,223

Events 31,374 32,504
Interest 1,547 1,043

363,095 394,152

EXPENSES
Personnel 199,101 181,974
Facility 82,197 85,683
Office and general 18,121 10,848
Fundraising 14,893 17,389
Programming 10,235 13,914
Communications 6,743 7,909
Professional fees 3,326 2,754

334,616 320,471

EXCESS OF REVENUE OVER EXPENSES FOR THE YEAR 28,479 73,681

Net assets, beginning of year 271,420 197,739

NET ASSETS, END OF YEAR $ 299,899 $ 271,420

see accompanying notes

Page 2
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THE CHILDREN'S BOOK BANK AND LITERACY FOUNDATION

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2018
2018 2017

OPERATING ACTIVITIES
Excess of revenue over expenses for the year  $ 28,479 $ 73,681

Net change in non-cash working capital items (see below) (13,653) (53,556)

Net cash generated from operating activities 14,826 20,125

INVESTING ACTIVITIES
Guaranteed investment certificates redeemed (purchased) (10,000) 10,000

NET INCREASE IN CASH FOR THE YEAR 4,826 30,125

Cash, beginning of year 172,336 142,211

CASH, END OF YEAR $ 177,162 $ 172,336

Net change in non-cash working capital items:

Decrease (increase) in current assets-
Amounts receivable $ (3,462) $ (1,538)
HST rebate recoverable 459 (1,344)
Prepaid expenses (575) -

Increase (decrease) in current liabilities-
Accounts payable and accrued liabilities (1,575) (286)
Deferred contributions (8,500) (50,388)

$ (13,653) $ (53,556)

see accompanying notes

Page 3
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THE CHILDREN'S BOOK BANK AND LITERACY FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2018

The Children's Book Bank and Literacy Foundation (the organization) is incorporated in the Province of
Ontario without share capital. The organization is exempt from income tax in Canada as a registered
charitable organization under the Income Tax Act (Canada).

The organization collects, recycles and distributes free books to children who need them across Toronto.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Management is responsible for the preparation of these financial statements in accordance with
Canadian accounting standards for not-for-profit organizations. Outlined below are those policies
considered particularly significant:

Revenue recognition
The principal sources of revenue and recognition of these revenues for financial statement purposes
are as follows:

Contributions
The organization follows the deferral method of revenue recognition for contributions.

Externally restricted contributions, including grants and restricted donations, related to current
expenses are recognized as revenue in the current year. Externally restricted contributions received
in the year for expenses to be incurred in the following year are recorded as deferred contributions.
Unrestricted contributions, including donations and amounts received from fundraising, are recorded
when received.

Contributed materials and services
Contributed materials and services, including books, which are normally purchased by the
organization are not recorded in the accounts.

Event revenue
Event revenue is recognized in the period in which the event is held.

Interest income
Interest income is recognized as revenue when earned.

2. FINANCIAL INSTRUMENTS

The organization’s financial instruments include cash, guaranteed investment certificates, amounts
receivable, accounts payable and accrued liabilities. Amounts receivable, accounts payable and
accrued liabilities are initially recorded at fair value and are subsequently recorded net of any
provisions for impairment in value.  Guaranteed investment certificates are recorded at cost plus
accrued interest, which approximates fair market value.

3. GUARANTEED INVESTMENT CERTIFICATES

Guaranteed investment certificates are issued by a major Canadian chartered bank, bear interest at
a rate of 1.95% and mature in January 2019.

Page 4
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THE CHILDREN'S BOOK BANK AND LITERACY FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2018

4. DEFERRED CONTRIBUTIONS

Continuity of deferred contributions for the year is as follows:
2018 2017

Deferred contributions, beginning of year $ 9,500 $ 59,888
Add cash received from contributions 321,674 310,217
Less contribution revenue recognized (330,174) (360,605)

Deferred contributions, end of year $ 1,000 $ 9,500

5. LEASE COMMITMENT 

The organization leases programming and office space in Toronto, Canada. Minimum annual
payments over the term of the lease are as follows:

2019 $ 83,500
2020 13,917

Page 5
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350 Berkeley Street 
Toronto, ON  M5A 2X5

tel: 416.922.7323 
www.childrensbookbank.com 
info@childrensbookbank.com 

Charitable Registration Number: 84453 2952 RR0001 Il
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